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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY  INSTRUMENT  THAT 
TRANSFERS  AN  INTEREST  IN  KEAL  PROPERTY  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC 
RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  PRIVETS  LICENSE  NUMBER.  


PAID  UP  OIL  AND  GAS  LEASE 

PRODS8 

THIS  LEASE  AGREEMENT  is  made  a$  of  the  4*  day  of  June,  2010,  by  and  between  Peainsh  Otomu,  fka 
Peninah  G.  Scott,  whose  address  is  821  AshmemntLn.,  Arlington.  Texas  76017,  as  Lessors),  anxl  CARRIZO  OIL 
&  GAS,  INC.,  1000  Louisiana,  Suite  1500,  Houston  Texas  77002,  as  Lessee.  Aii  printed  portions  of  this  lease 
were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  aU  other  provisions  including  the  completkoi  of  blank 
spaces,  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  Description,  In  consideration  of  e  cash  bonus  in  haod  pasd  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets 
escdustveir  to  Lessee  die  following  described  laM^iKreiaafter  catted  leased  premises. 

G.I3S  acre  of  land,  toot*  or  less,  out  of  the  Rachel  Medliu  Survey  A-1&44,  Tarrant  C«artr,  Texas*  bring 
devcribed  in  Shirt  certain  General  Warranty  Bwd  Tfife  Vendor's  Lies  dated  September  33,  19*8,  by  *nd 
bervrtxtt  Louis  D,  Jacfibstri  and  spimsc,  Ann  F,  Jact*KUt  as  Orantor,  m&  Peniwib  O.  Scoft,  a  Jtfegk  perwn,  a* 
Grantees,  recorded  in  mrfruraent  #D19&2241 14  of  fee  Offidal  Publir  Record  of  Tarrant  County,  Texas. 

in  lbs  County  of  Tarrant,  State  of  Texas,  coatainiafi  JU^acres,  mora  or  less,  (toduding  any  interests  therein  which  Lessor  may 
hereafter  acquire  by  mversi^^  for  the  purpose  of  exploring  for,  dtr^c^ofig,  proving  be 

with  ail  hy&ocarbon  and  non-hydrocarbon  substances  produced  in  association  herewith.  The  terra  "gas*  as  used  herein  iacludes  lielium,  carbon 
dioxide^  gaseous  sailur  compounds,  c^3  bed melhaiK aFkl  olher  commercia]  gases*,  as  we31  a  normal  hydrocarbon  gases.  In  addition  ioiheabove- 
described  load,  this  lease  and  the  term  "leased  preJ^beii,  also  covers:  accretiora  and  anj  small  strips  or  parcels  of  land  now  or  hweafter  owoed  by 
Lessor  which  are  contiguous  or  adjacent  to  die  above-deswibed  land,  and.  in  consideration  of  the  aforementioned  cash  bono*.  Lessor  agrees  to 
execute  at  Lessee's,  request  any  additional  or  suppSementat  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  Foot 
the  purpose  of  deterrnimng  the  amount  of  any  payments  based  en  acreage  hereunder^  the  number  of  gross  acres  above  specified  shell  be  deemed 
correct,  whether  actually  more  or  less. 

1  Termof  Lease.  This  lease,  wbich  is  a  "paid-up*  lease  rearing  norenials,  shaft  be  in  force  for  a  primary  ter^ 

hereof,  end  for  as  long  thereafter  aa  oil  or  gaa  orotber  sidjstances  covered  hereby  are  pmdttced  in  paying  quantities  from  the  leased  premises  or 
from  lands  pooled  therewitia  or  this  lease  is  odierwise  maintained  ro  effect  pursuant  to  me  provisions  hereof. 

3.  Royalty  Pffj'nuent  l^y^lties  eft  oil,  gas  and  oraersubstam  tfl) 
For  oil  and  other  hcand  hydrocarbons  separated  at  T^eeV  separator  sbail  be  Ctae-Eighth  (I /8th)  of  such  production^  to  be 
delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Ussor's  credit  at  the- oil  purchasers  rranspomtEon  Scmties,  provided  that  Lessee  shall 
havelbeconti0uing  right  to  sell  such  production  to  itself  or  an  affiliate  at  the  wellhead  market  price  then  prevailing  ^  me  same  neld  (or  if  there  is 
r»  such  price  then  prevailing  is  the  same  field,  men  in  the  nearest  field  in  which  there  as  such  a  prevailing  price)  for  production  of  similar  grade 
and  gravity;  (b)  for  gas.  (mcloding  casinghead  gas)  and  all  other  substances  covered  hereby  the  royalty  shall  he  Qne>Eagbth  (l/Sta)  of  the 
proceeds  realized  by  Lessee  from  the  sale  thereof;  provided  (hat  Lessee  shall  have  die  continuing  right  to  set!  such  production  to  itself  or  an 
affiliate  at  the  prevailing  wellhead  market  price  for  prodactEon  of  similar  quality  in  (he  same  field  (or  if  there  is  no  such  price  then  prevai^ng  in 
the  same  field,  thee  in  the  nearest  field  in  which  there  is  such  a  prevailing  price}  pajrsuanE  to  comparable  purchase  arrangements  entered  into  on 
the  same  or  nearest  [receding  date  as  the  dale  on  which  Lessee  or  its  affiliate  commences  its  purchases  hereunder,  and  (c>  mcakuiaring  royalties 
on  production  hereunder*  Lessee  may  deduct  Lessor's  proportionate  part  of  any  ad  valorem,  psodtastion  and  excise  taxes  and  any  costs  incurred  by 
j^seemtrating.  processing,  deliver^  if  at  the  end  of  the  primary  term  or  any  ttnwmereafter  one  or 
more  wells  on  the  leased  premises  or  lands  pooled  &erewitb,  are  capable  of  predaemg  oil  or  gas  or  other  subsfanees  covered  hereby  hi  paying 
quantities,  and  all  such  wells  are  alber  shut  in  or  proiductidii  Ebaefroiti  is  not  being  sold  by  Lessee  such  well  or  wells  shall  neveriheSess  be 
deemed  to  be  prodocmg  in  paying  ouantitiea  for  die  purpose  of  maintaining  mis  kase.  A  shut-in  well  shall  also  includes  watt  oralis  drilEed  on 
Ob  lease  preoiiaes  or  lands  pooled  dwrewiui  -Attich  appear  to  the  Lessee  by  the  elecow  h^  to  r*  ptfoduotive  of  oil  or  gas.  If  for  a  period  of  90 
con5eeetive  days  each  welt  or  wells  are  shut  in  or  pfoduction  Iherefrom  is  not  being  sold  or  produced  by  Lessee^  then  Lessee  shaB  pay  an 
ag^egate  sbut*iji  royalty  of  one  doBar  per  acre  then  covered  by  this  lease,  swchpaymenE  to  he  made  to  Lessor  on  or  before  me  end  of  said  90-day 
period  and  thereafter  or  or  before  the  end  of  each  anniversary  of  the  e>ipiration  of  said  90-day  period  inhale  the  well  or  wdls  are  shut  in  or 
productiorj  therefrom  is  not  being  sold  tar  produced  by  Lessee;  prowled  Eaat  if  itus  lease  is  c&ertvtse  being  mauitatned  by  operations,  or  if 
producUon  is  being  sold  by  Lessee  from  anomerwe^s  or  wells  on  the  Eeased  premises  or  Sands  pooled  therewith,  no  shnE-in  royalty  EhaUbcdoe 
unol  the  end  of  dse  9tklfty  period  next  following  cessation  of  such  operation  or  production  Lessee's  failure  to  properly  pey  shii-mjnyarty  shall 
render  Lessee  liable  for  the  amount  duef  but  shall  not  operate  to  termioate  this  lease,  this  lease  may  not  be  perpetuated  by  the  sbut-in  payment 
for  any  one  period  exceeding  three  (3)  consecutive  years. 

4.  Shtrt-in  FaysGBDl  Aii  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tetsdeted  directly  to  Lessor  at  the  above  address,  or  its 
successors,  regardless  of  changes  in  the  ownership  of  said  tand.  AH  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft  aod 
such  rjayments  or  tenders  to  Lessee-  by  deposit  in  the  U.S.  Mails  in  a  stamped  envelope  addressed  fe  the  Lessor  at  the  last  address  known  to 
Lessee  shall  commute  propter  payment 

5.  Operations.  If  Lessee  drills  a  well  winch,  is  mcapsbie  of  prcdura^in  paymg  qrantiu^ 

or  lands  pooled  iherewiux  or  if  ail  production  (whether  or  not  in  payirig  ouaotittes)  rjermanentiY  ceases  from  any  cause,  irecloximg  a  revision  of 
unit  rxiundaries  pursuant  to  the  provisions  of  Paragraph  6  or  fhe  actios  of  any  governmental  aifliflritj-,  then  m  the  ev^t  leaw 
being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  coinmences  operations  for  reworking  an  existing  well  or  for  drilling  an 
additional  weii  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after 
completion  of  operations  on  such  dry  hole  or  ws(hm9G  days  arler  such  cessation  of  all  producQon.  If  at  the  end  of  the  primary  term,  oral  any 
time  iliereafter,  mis  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  Is  then  engaged  in  drilling;  reworfting  or  any  other  operations 
reasonably  calculated  to  obtain  or  restore  rsoductioa  mereirom,  mis  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are 
prosecuted  with  no  interruption  of  more  than  90  oonsecunve  days,  and  if  any  such  operations  result  in  the  prOfluctkiR  of  oil  or  gas  or  other 
substances  covered  hereby,  as  long  thereafter  as  there  is  Reduction  in  paying  uuantities  from  the  leased  premises  or  lands  pooled  merewoh. 
After  ecFEapleuojt  of  a  Well  capable  of  producing  in  paying  quantities  hereunder  Lessee  shall  driB  such  additional  wells  on  the  leased  premises  or 
isods  pooled  Therewith  as  a  reasonably  prodent  operator  *ould  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as- 
to  reservoirs  then  capable  of  producing  in  paying  quantities  on.  the  leased  premises  or  land  pooled  therewith,  or  (b)  protect  the  leased  premises 
from  ^ornpensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory 
wells  Or  any  additiofial  wells  except  as  expressly  raovided  herein. 

6.  Pooling.  Lessee  shall  have  the  right,  but  flo£  Ebe  obligation,  to  pool  all  or  any  part  of  Ehe  leased  premises  or  interest  therein  with  any  other 
lands  or  interests,  as  to  any  or  aii  depths  or  zones,  and  as-  to  any  or  all  substances  covered  by  this  tease,  either  before  crafW  the  wmimencement 
of  drilling  or  production  whenever  Lessee  deems  it  necessary  &  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premise 
wiselhec  or  not  snmkrpooung  author^  The  creation  of  a  unit  by  such  pooling  shall  be  based 
on  the  fallowing  criteria  {hereisafter  called  "pooling  criieriaT :  A  unit  for  an  oil  well  (other  than  a  horizontal }  shall  not  exceed  40  acres  plus  a 
masuntim  acreage  tolerance  of  10%r  and  for  a  gas  well  or  a  horizontal  coinpletion  shall  not  exceed  640  acres  rAus  a  maximum  araeage  tolerance 
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of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  weli  or  gas  well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density 
pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  bavh^  jurisdiction  to  do  st>.  For  the  purposes  of  lite  forgoing,  tiae 
terms  "'oil  we!)1  and  "gas  weB"  shaO  have  the  meanii^  r#esenl^ 

is  so  prescribed,  "oil  welF  means  a  welt  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feetper  barrel  and  *gas  weUH  ineans  a  well  with  an 
initial  gas-oil  ratio  of  I00,tX>0  cubic  feet  off  more  per  barrel,  based  00  a  24-bour  production  test  conducted  under  normal  producing  corjditioiva 
using  standard  kasc  separator  rac&aes  or  ensavalenf  testing  eqpiipnenl;  and  the  term  horizontal  Hmrpletion"1  means  an  oil  or  gas  well  in  which 
the  horizontal  comparand  of  the  gross  completion  interval  en  the  reservoir  exceeds  (he  vertical  component  thereof  hi  exercising  its  pooling  rights 
hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling.  Production,  drilling  or 
ieworfciag  operations  anywhere  on  a  taut  which  includes  all  or  any  part  of  the  leased  premises  shalE  be  Seated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  tot  the  production  on  which  Lessors  royalty  is  calculated  shall  be  that  proportion  of  the  total 
unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  lota 5  gross  acreage  in  the  unit,  hut  only  to  the 
extent  such  proportion  of  unit  production  is  sold  by  Lessee,  In  the  event  a  imit  is  formed  hereunder  before  the  unit  well  is  drilled  and  completed, 
so  that  the  applicable  pooling  criteria  are  not  yet  known,  the  unit  shall  be  based  on  the  pooling  criteria  Lessee  expects  in  good  faith  to  apply  upon 
completion  of  the  well;  provided  that  wilhina  reasonable  time  after  completion  of  the  well  the  unit  shall  be  revised  if  necessary  £0  conform  to  the 
poaiir^criterklhatactniUyejdfits.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder  and  Lessee  shall  have  the 
recurring  right  but  not  the  obligation  to  revise  asy  unit  formed  hereunder  by  BsjensioE  or  contraction  or  both,  cither  before  or  after 
commencement  of  reduction,  m  order  to  conform  to  Ute  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  atrtbority 
havirug  jurisdiction,  or  to  iranfbem  to  any  productive  ara^  To  revise  a  unit  hereunder, 

Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  dale  of  revision.  To  the  extent  any  portion  of 
the  leased  premises  is  included  in  or  excluded  from,  the  unit  by  virtue  of  such  revision,  the  proportion  unit  production  on  which  royalties  are 
payable  hereunder  shall  thereaftet  be  adjusted  accordingly.  In  the  absence  of  production  in  paying  Quantities  from  a  unit,  or  upon  cessation 
thereof.  Lessee  may  terminate  the  unit  fay  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  tennmatioo.  Poolbtg 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7.  Payment  Redactions,  If  Lessor  owns  less  than  the  foil  mineral  estate  io  all  or  any  part  of  the  leased  premises,  the  royalties,  and  shut-in 
royalties  payable  hereunder  for  any  weQ  on  any  part  of  the  leased  premises  or  land  pooled  therewith  shall  be  reduced  to  the  proportion  that 
Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased  premises.  To  the  extent  any  royalty 
or  other  payment  afiribufahle  to  Che  mineral  estate  covered  by  the  lease  is  payable  to  someone  other  than  Lessor,  such  royalty  or  other  payment 
shall  be  deducted  from  the  corresponding  amount  otherwise  payable  to  Lessor  hereunder- 

S.  Ownership  Changes.  The  interest  of  either  Lessor  or  Lessee  may     assigned,  devised  or  otherwise  trara  by  area 

ancVor  by  depth  or  zone,  and  the  lights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors, 
sdmim  strators ,  successors  and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  emtarging  the  obligations 
of  Lessee  hereunder,  and  no  change  in  ownership  shaG  be  binding  on  Lessee  until  sixty  days  after  Lessee  has  been  fiirrK&hed  the  original  or  duly 
authenticated  copies  of  the  documents  establishing  such  change  of  owftersbip  to  the  satisfaction  of  Lessee  or  unhl  Lessor  has  satisfied  the 
notification  requirements  contained  in.  Lessee's  esriai  fcnn  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder*  Lessee  rosy  pay  or  tender  such  shut-in  royalties,  to  the  credit  of  decedent  or  decedent's  estate  at  me  address  designated  above.  If  at  any 
rime  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder,  Leasee  may  pay  or  tender  such  shut-in  royalties  to  such  persons,  either 
jointly,  or  separately  m  proportion  to  tire  interests  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  ta  whole  or  ui  part,  Lessee  shall  be 
relieved  of  all  obligations  hereafter  existing  with  respect  to  the  transferred  interests,  and  failure  of  the  transferee  to  satisfy  such  obligations  with 
respect  to  the  transferred  interests,  shall  not  effect  the  rights  of  Lessee  with  respect  to  any  interests  not  so  transferred.  If  Lessee  transfers  a  fell  or 
undivided  interest  m  aft  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties,  hereunder  shall  be 
divided  between  Lessee  and  the  umsfeieem  proporticii  to  the  net  acreage  interest  in.  this  lease  then  held  by  each. 

9-  Release;  of  Lease.  Lessee  may,  at  any  tone  and  &o<n  time  to  time  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  tease  as  to  a  frill  or 
undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all 
obligations  thereafter  arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  less  than  all  of  the  interest  or  area  covered  hereby. 
Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  m  accordance  with  the  net  acreage  interest  retained 
hereunder. 

10.  AHcdOary  Sights,  1q  coloring  for  ifcveJoptQg,  produciag  and  s^eti^ 

premises  or  lands  pooled  or  unitized  therewith,  in  primary  and/or  enhanced  recover}',  Lessee  shall  have  the  right  of  ingress  and  egress  along  with 
the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  proposes,  including  but  doc  limited  to 
geophysical  operations,  the  drilling  of  wells,  and  the  coristaiction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wefts,  injection 
wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or 
transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased 
premises,  except  water  from  Lessor's  well  or  poods,  in  exploring,  developing,  producing  or  marketmg  Irom  pooled  or 

unitized  therewith,  the  ancillary  rights  granted  berein  shall  apply  (a)  to  the  entire  leased  premises  iJescribed  in  Paragraph  I  above, 
BOtwimstanding  any  partial  releases  or  other  partial  terrrrjnation,  of  this  lease,  and  fb)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has 
authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When  requested  by  Lessor  in  writing.  Lessee  shall 
bury  its  pipelines  below  ordinary  plow  depth  on  eulti^ted  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  bam  now  on  the 
leased  premises  or  other  lands  of  Lessor  used  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  shall  pay  for  damage  caused  by  its 
operations  to  buildings  and  other  improvements  new  on  the  leased  premises  oj  such  other  lands,  and  to  cornmercial  timber  and  growing  crops 
thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including  wolf  casing,  from  the  leased  premises 
or  such  other  larids.  during  tie  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11.  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  ejqpress  or  implied,  shafl.  be  subject  to  all  applicable  laws,  rules, 
regulations  and  orders  of  any  governmental  authority  having  jurisdiction,  including  restrictions  on  the  drilling  and  production  of  wells,  end 
regulation  of  the  price  or  transportation  of  oil,  gas  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other  operations 
are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  eouiprneot,  services,  material, 
water,  decrricety,  fbeL  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  msurrection,  riot,  strike  or 
labor  disputes,  or  by  inabtfity  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such 
^eduction,  or  by  any  other  cause  not  reasonably  within  Lessee1?  control,  this  lease  shn^  not  terrj^nate  because  of  such  prevention  or  daisy,  and, 
at  Lessee's  option,  me  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  provisions 
or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented  or  delayed. 

12.  Sreach  or  Default  No  litigation  shall  be  initiated  fiy  Lessor  far  damages,  for&i^^ 

Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully  describing  the  breach  cr  default,  and  then  only 
if  Lessee  to  remedy  the  breach  or  default  within  such  period  In  the  event  the  matter  is  litigated  and  there  is  a  nnal  judicial  determination 
that  a  breach  or  default  has  occurred,  this  lease  shaE  not  be  forfeited  or  cancelled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after 
said  judicial  i&termmation  to  remedy  the  breach  or  defeult  and  Lessee  fails  to  do  so. 

13.  Warranty  of  Title,  Lessor  hereby  warrants  and  agrees,  to  defend  title  conveyed  to  Lessee  hereunder,  through  and  under  Lessor  but  not 
otherwise,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  Hens  existing,  levied  or  assessed  on  or 
against  me  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and, 
in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event 
Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shot-in  royalties  hereunder, 
without  interest,  until  Lessee  has  been  famished  satisfactory  evidence  that  snch  claim  has  been  resolved. 

34.  Governraeotaj  Waiver .  Lessor  hereby  agrees  that,  10  the  event  L^s^  d^ems  it  necessary  to  seek  4  v^riai^ 

laws,  rules,  regulations,  or  orders  {which  for  purposes  of  the  paragraph  shah  include  any  ordinance)  or  other  such  authority  exercised  by  (i)  the 
City  of  Arlington,  including,,  but  not  limited  to  the  well  setback  distance  for  gas  drilling  and  production,  or  (it)  by  any  other  gOTernmental  entity 
or  authority  having  jurisdiction  then  Lessor  shall  engage  in  reasonable  acts  and  execute  and  deliver  such  instruments  and  documents  Lessee 
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deems  necessary  or  oanveadeiit  in  sacking,  such  relief.  La  the  event  Lcsecc  is  required  by  such  authority  to  acquire  Lessors  consent  as  a 
prerequisite  to  obtain  such  variance,  waiver  or  other  relief.  Lessor  great*  to  Lessee  and  ugreca  that  Lessee's  leasehold  estate  aoqorred  hereunder 
irsdudes  torigfittoutaliK  this  Eease  as  Lessor's  consent  and  ratification  of  my  siibseqkeni  variant  v^vci  or  other  relief  lessee  seeks,  without 
ihe  necessity  of  Lessee  obtaining  any  additional  or  subsequent  ooment/s  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  docannems  or 
instmmeRts  car  engage  in  acts  that  wouid  dimmish  or  adversely  aSeet  the  relief  Lessee  is  seekhtg, 

15.  Counter  Offer.  In  the  event  that  Lessor,  during  the  primary  terra  of  this  iease.  receives  a  bona  fide  offer  which  Lessor  is  wtQiog  to  accept 
from  any  party  offering  to  purchase  from  Lessor's  lease  covering  any  or  ail  of  She  substances  covered  by  this  tease  and  covering  all  or  a  partion  of 
lite  land  des^r^  herein  with  the  Eease.  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said 
offer  imn^ediately,  mcliHfin^  and  oosiitJrais  of  the  offer.  Lessee,  for 
a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  nght  and  optica  to  purchase  the  lease  or  part  thereof  or 
interest  therein  covered  by  Ehe  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  die  oiler.. 

16.  Counter  Parts.  This  Lease  may  be  e«ecur^  m  aey  nurrsb«  of  c 

maybe  ratified  by  separate  written instrument specifically  referriiig  hereto^  arid  it  shaH  be  bi&d^  wbo  executed  a  counterpart  or 

ratification  instrument  VaJh  die  same  force  and  effort,  with  each  separate  counterpart  or  ratification  instnnnent  deemed  to  be  one  and  same 
original  Lease, 

17.  Addendum.  An  addendum  is  attached  hereto  and  made  a  fjarthereofforaU  purposes. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  die 
signatory  and  flje  signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  ali 
parties  hereinabove:  named  as  Lessor. 


LESSOBtS): 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 


COUNTY  OF  TARRANT 


This  mstrameat  was  acknowledged  before  toe  on 


■day  of 


,20 10,  by 


Petuaah  Otomu 


(SEAL) 
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ADDENDUM 


Attached  hereto  and  made  a  part  of  that  certain  Oil,  Gas  &  Mineral  Lease  dated  June  4, 
2010,  by  and  between  Peninah  Otomu,  fka  Penman  O,  Scott,  as  Lessors)  and  CARRIZO 
OIL  &  GAS,  INC.,  as  Lessee. 


18.  It  is  agreed  and  understood  by  all  parties  that  the  following  provisions  of  this 
Addendum  shall  supersede  any  provisions  to  the  contrary  in  the  printed  lease  to  which 
this  Addendum  is  attached. 

19.  This  lease  covers  only  oil,  gas,  sulfur  and  other  associated  hydrocarbons  which  can  be 
produced  out  of  and  from  the  bore  of  weft  Solid  minerals,  other  than  sulphur,  such  as 
iron,  coal,  sand,  gravel,  gold  and  clay  are  excluded  from  ibis  lease. 

20.  Notwithstanding  anything  to  the  contrary  in  the  printed  lease  or  mis  Addendum,  this 
lease  does  not  grant  any  drill  site  rights  to  Lessee  and  Lessee  shall  not  have  the  right  to 
conduct  any  operations  on  the  surface  of  the  leased  premises,  except  seismic  and 
geophysical  operations.  Nothing  contained  herein  shall  frmit  Lessee's  right  to  drill 
under  any  portion  of  the  leased  premises. 

21.  Wherever  the  term  One-Eighth  (1/Sth)  appears  in  the  Lease  shall  be  amended  to  read 
Ott.»PiflU(l/4£h). 

22.  The  term  "Hazardous  Material"  means  and  shall  include  (f)  all  elements  or  compounds 
that  are  contained  is  the  list  of  hazardous  substances  adopted  by  the  United  States 
Environmental  Protection  Agency  and  the  list  of  toxic  pollutants  designed  by  Congress 
or  the  Environmental  Protection  Agency  or  under  any  of  the  Hazardous  Substance 
Laws  as  defined  below;  and  (ii)  any  hazardous  waste,  hazardous  substance,  hazardous 
materials  (including,  but  not  limited  to,  petroleum  and  petroleum-related  products, 
materials,  and  substances),  toxic  substance,  regulated  substance,  pollutant  or 
contaminant  as  denned  under  any  Hazardous  Substances  Laws. 


SIGNED  FOR  IDENTIFICATION: 


Peninah  Otomu 


